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1 . TEHRAN'S TWO ENGLISH TANGUAGE PAPERS CONTAINED ARTICLES 
MAY 1 1 ANNOUNCING IRAN BRITISH ARMS DEAL INVOLVING 
MANUFACTURE OF AMMUNITION AT A NEW MILITARY INDUSTRIAL 
COMPLEX TO BE CONSTRUCTED NEAR ISFAHAN. VMOW GENERAL 
TOUFANIAN TELLS US THAT AMMUNITION MANUFACTURE IS ONLY ONE 
ASPECT OF DEAL, WHICH RELATES TO TOTAL PACKAGE OF IRANIAN 
ACQUISITION OF TANKS FROM UK. TOUFANIAN HAS PROVIDED US 
INFORMTION CONTAINED BELOW ON DEAL, WHICH HE SAYS COULD 
AMOUNT TO AS MUCH AS ONE BILLION POUNDS STERLING. 

2. IN 1973, AFTER THOROUGH ASSESSMENT AND DETAILED 
ANALYSIS (WHICH TOUFANIAN LIKENED TO PROCESS INVOLVED 
IN GOI CHOICE OF F-14 OVER F15), UK WAS CHOSEN AS 
PRINCIPAL GOI SOURCE FOR TANKS. BRITISH ASSERTED THAT 
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WITHIN THREE YEARS THEY COULD PRODUCE TANK (THE 
CHIEFTAIN) WITH 1200 HORSEPOWER ENGINE FOR IRAN. 

TOUFANIAN SAID IN HIS IUDGMENT THIS WOULD BE IMPOSSIBLE, 

AND HE SO STATED AT THE TIME; HOWEVER, DECISION WAS 
TO PRESS ON. 

3. MILLBANK TECHNICAL SERVICES (FIRM ESTABLISHED BY 
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HMG TO IMPLEMENT 1973 AGREEMENT) STARTED OFF ON WRONG 
FOOT BY GROSSLY OVERCHARGING IRANIANS, AND WHN CALLED 
ON THIS FINALLY HAD TO ADMIT THAT, AS TOUFANIAN 
CHRACTERIZED THEM, UNTRUE BILLS" HAD BEEN PRESENTED 
TO IRAN. WITH THE BRITISH AGREEING THAT THE GOI HAD 
BEEN CORRECT IN ITS ASSERTIONS THERE WAS WHAT TOUFANIAN 
CALLED "A PURGE" OF MTS. THIS, IN CONIUNCTION WITH 
LEYLAND'S DIFFICULTIES WITH THE CHIEFTAIN TANK ENGINE 
(AS TOUFANIAN HAD PREDICTED), CAUSED A MULTI-YEAR 
DELAY IN MOVING AHEAD WITH THE TOTAL PROJECT. 

4. THE IRANO-BRITISH PROTOCL SIGNED MAY 7 INDICATES 
THAT EARLIER PROBLEMS AND DIFFICULTIES HAVE BEEN 
IRONED OUT; THE TOTAL PROGRAM WILL NOW GO FORWARD, 

WITH NEGOTIATIONS CONTINUING ON INDIVIDUAL ASPECTS OF 
THE PACKAGE ON WHICH CONTRACTS HAVE YET TO BE SIGNED. 
TOUFANIAN SAID FROM OUTSET PRINCIPAL FEATURE WAS 
TRANSFER OF TECHNOLOGY. AIM IS TO DEVELOP GOI 
CAPABILITY TO MAINTAIN, REPAIR, AND OVERHAUL TANKS 
ACQUIRED FROM UK, AND EVENTUALLY TO PRODUCE THE SHIR 
TANK. (THE SPECIAL TANK BEING DEVELOPED BY THE UK 
SOLELY FOR IRAN, THE FIRST PRODUCTION OF WHICH WILL 

BE RECEIVED IN IRAN IN ABOUT ONE YEAR). IT IS 
EXPECTED TO TAKE SIX YEARS TO COMPLETE THE COMPLEX 
NEAR ISFAHAN, BUT THE GOI HOPES IT CAN BE ACCOMPLISHED 
SOONER. THE COMPLEX WILL INVOLVE A TRAINING CENTER, 
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A FOUNDRY, AND OTHER ELEMENTS INCLUDING FACILITIES 
ENABLING PRODUCTION OF AMMUNITION FOR THE CHIEFTAIN AND 
SHIR TANKS. IRAN PLANS TO PRODUCE PERHAPS 15 TO 20 
THOUSAND SPARE PARTS FOR THESE TANKS AT THE COMPLEX, 
INCLUDING THE 120 MILLIMETER GUN. PRIOR TO ACTUAL TANK 
PRODUCTION IN COUNTRY. THE IRANIANS EXPECT TO ASSEMBLE 
SOME TANKS HERE. IT IS PROJECTED THAT THE FIRST ELEMENTS 
OF THE COMPLEX WILL BEGIN OPERATION IN ABOUT TWO AND 
ONE-HALF TO THREE YEARS. 

5. THE IRANIANS HAVE TWO ADDITIONAL TANK COMPLEXES 
ONE IS AT MASJID-E-SOLEIMAN, WHERE OVERHAUL AND 
MAINTENENACE ON US TANKS IS DONE. THE OTHER IS FORUD, 

EAST OF KHORRAMBAD AND SOUTHWEST OF ARAK, WHERE THE 
IRANIANS ARE ABLE TO PRODUCE TANK TRACKS FOR ALL 
TANKS IN THE IIGF INVENTORY, AS WELL AS AGRICULTURAL 
AND OTHER CIVIL VEHICLES, AND TO DO SOME TANK REPAIR 
WORK. TOUFANIAN SAID THE BRITISH HAD INITIALLY 
RESISTED PRODUCTION OF ALL TANK TRACKS AT THE DORUD 
FACILITY, BUT ULTIMATELY WERE OBLIGED TO ACCEPT 

THAT IRANIAN CONDITION IN ORDER TO REACH AGREEMENT ON 
THE TOTAL DEAL. 
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